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RATING: BUY | CMP: 9040 | TARGET: 11134 | TIME FRAME: 9-12 MONTHS
Sector: AUTO

Why BAJAJ-AUTO is a BUY for Investment:

Bajaj Auto, the flagship company of Bajaj Group, is a two-wheeler and three-wheeler manufacturing
company that exports to 79 countries across several countries in Latin America, Southeast Asia, and many
more. Its headquarters is in Pune, India. It has acquired 48% of the KTM Brand which manufactures sports
and super sports two-wheelers, which was 14% in 2007 when the company first acquired KTM.

The company is the 2nd-largest player in the domestic motorcycle segment in terms of volume. It is the
largest 3W producer in the world and the largest exporter of 2W and 3W from India. It is India’s leading
exporter of motorcycles and three-wheelers. A significant portion of its production is exported to many
countries worldwide. Bajaj’s global footprint spans across many regions — Africa, Latin America, Middle

East, Southeast Asia, etc.

In recent years, Bajaj has expanded beyond just basic two-wheelers: it has entered the electric mobility
segment, launched EV scooters and focused on EV infrastructure & production. Their premium motorcycle
segment (higher-cc, performance bikes) remains strong; helping maintain robust margins and profitability.
On the commercial-vehicle and three-wheeler side including ICE and newer EV 3-wheelers — the sales
volumes have reportedly reached record highs, reflecting growing demand for both traditional and electric

urban transport solutions.

The company has five manufacturing plants, of which two are in Chaka and one each in Walue, Akurdi,
and Pant agar, with a total installed capacity of 7.1 million units perannum. In FY24, the company set up a
new plant in Brazil with an initial capacity of 20k units/ month that commenced commercial production on
Jun 24. 1t will incur capex of Rs. 600 Cr -Rs. 700 Cr in FY25-FY26, largely towards maintenance activities.

Segment performance of the company:

1. Motorcycles: The company holds a market share of 18.2% in FY24 vs 17.3% in FY23 of motorcycle
sales in India with reach in various segment:
a. 100cc to 110cc Segment: Includes Bajaj CT and Platina brands.
b. 125cc and Above Segment: Features brands like Pulsar, Dominar, KTM, Husqvarna, and

Avenger.
c. Pro-biking Segment: Consists of KTM and Husqvarna. KTM motorcycles are available

nationwide in 125cc, 200cc, 250cc, and 390cc categories.
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d. Triumph: Entered a global partnership with Triumph Motorcycles in 2017. In 2023, they jointly
developed two mid-sized Triumph motorcycles, Speed 400 and Scrambler 400. The company

took over Triumph's distribution network in India, expanding it from 15 to over 78 showrooms

across 56 cities and 16 countries.
e. Urbanite (Chetek EV): Introduced in 2020, the Company sold 115,700+ units in FY24 vs 8,000+
units in FY22. It introduced a second model, the Chetek Urbane, on Nov 23 and upgraded to
the Chetek Premium on Dec 23. These two models, are offered through a network of 204
dealers in over 160 cities and are at No. 3.

Three-Wheelers Segment: As of FY24, the company holds a market share of ~78% in ICE three-
wheelers, 75.5% in the 3W passenger carrier segment and around 46.5% share in the 3W cargo
segment. It launched its first quad ricycle, Quote in FY19.

Exports: The company exports to 80 countries worldwide including Mexico, Peru, Ethiopia, Turkey,
Saudi Arabia, Bangladesh, Myanmar, Afghanistan, etc. It has exported 1.64 million unitsin FY24 vs
1.82 million vehicles in FY23. Rough macroeconomic conditions across key countries resulted in
muted export volumes. Domestic revenue: 68% in FY24 vs 47% in FY22, Exports revenue: 32% in
FY24 vs 53% in FY22

invest in BAJAJ-AUTO:

Diverse product portfolio — from entry-level bikes to premium motorcycles, and from auto-
rickshaws to EV scooters — helps Bajaj capture many segments of Indian mobility and global

markets.

2. Strong export and global presence — makes Bajaj not just a domestic player but a recognized
global brand in 2W and 3W vehicles.

3. Innovation & R&D focus — with in-house R&D Centre and continuous evolution (e.g. EVs,
upgraded bikes), Bajaj stays relevant as mobility needs evolve.

4. Adaptability — while maintaining traditional segments, Bajaj is investing in future trends
(Electric vehicles, premium bikes, global expansion) — showing resilience and forward-thinking.

Overall, Bajaj Auto looks well-positioned for the next decade, especially if its bets on EVs and electrified
mobility pay off. The combination of: a strong legacy in 2W/3W, global exports, financial strength, and
strategic focus on EVs gives it balanced resilience plus upside. However, success depends a lot on

execution: launching the right products at the right time, scaling EV production, managing supply-chain
risks, and staying ahead of competition.

Future prospects of the company:

1. For FY25, the company plans to commence exports of its quad ricycle Qute to Egypt and
expand its presence in Europe. 6 new Pulsar models will be launched in H1 EY25.

2. According to recent reports, the EV business as a whole has turned marginally profitable, driven

by profitable electric three-wheelers and improving unit economics of Chetak scooters.
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3. Demand for EV two-wheelers is expected to grow faster than the overall 2-wheeler segment:

Bajaj itself projects 20-25% growth for e-scooters in FY26 — much higher than the 5—-7% growth
expected in conventional motorcycles.

4. AslIndia (and many developing economies) push for cleaner, greener transport, demand for e-
rickshaws / electric 3-wheelers / cargo vehicles are rising sharply. Bajaj already has a prese nce
there (both ICE and EV), giving it a head start vs many newcomers.

KEY FINANCIALS FOR THE Q1FY26:

Consolidated Quarterly Results:

Dec-23 Mar-24
Sales 12,165 11,555 11,932 13,247 13,169 12,646 13,133 15,735
Expenses 9,750 9,271 9,562 11,174 10,418 10,289 10,340 12,906
Operating Profit 2,415 2,284 2,370 2,073 2,751 2,358 2,793 2,829
OPM % 20% 20% 20% 16% 21% 19% 21% 18%
Other Income 356 444 335 399 348 392 509 576
Interest 12 30 47 75 120 147 224 287
Depreciation 93 93 95 98 - 102 119 118 119
Profit before tax 2,666 2,606 2,564 2,299 2,876 2,484 2,961 2,999
Tax % 24% 23% 24% 40% 24% 27% 25% 29%
Net Profit 2,033 2,011 1,942 1,385 2,196 1,802 2,210 2,122
EPSinRs 71.78 72.05 69.55 49.61 78.62 64.52 79.15 75.99

Profit & Loss Statement:

Sales

Expenses 25,160 24,809 22,803 27,886 29,991 36,106 41,440
Operating Profit 5,198 5,109 4,938 5,259 6,465 8,765 9,555
OPM % 17% 17% 18% 16% 18% 20% 19%
Other Income 2,028 1,832 1,570 2,671 1,703 1,700 1,472
Interest 4 3 7 9 40 60 389
Depreciation 266 246 259 270 286 365 414
Profit before tax 6,956 6,692 6,241 7,652 7,842 10,040 10,224
Tax % 29% 22% 22% 19% 23% 23% 28%
Net Profit 4,928 5,212 4,857 6,166 6,060 7,708 7,325
EPSinRs 170.29 180.11 167.85 213.08 214.17 276.1 262.29
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Equity Capital

Reserves 22,944 | 21,373 | 26,984 | 29,570 | 29,079 | 28,683 | 34,909
Borrowings 125 126 121 123 124 1,912 9,364
Other

Liabilities 5,476 4,722 6,207 5,129 5,651 8,470 9,557
Total Liabilities 28,834 | 26,510 | 33,602 | 35,111 | 35,136| 39,344 | 54,110
Fixed Assets 1,764 1,699 1,668 1,836 2,842 3,217 3,677

CwiIp

Investments

Other Assets

6,420

4,837

7,232

6,564

6,026

8,005

21,459

Total Assets

28,834

26,510

33,602

35,111

35,136

39,344

54,110

Key Ratios:

Mar-22
Debtor Days 31 21 36 17 18 17 15
Inventory Days 16 18 28 18 22 19 22
Days Payable 63 56 85 54 58 64 66

ROCE %

30%

30%

25%

23%

27%

34%

28%

Shareholding Pattern:

Mar-24 Jun-24 Sep-24 Dec-24 | Mar-25 Jun-25 Sep-25
Promoters 55.06% | 55.06% | 55.04% | 55.04% | 55.03% | 55.04% | 55.04%
Flls 14.53% | 14.19% | 14.32% | 12.45% | 11.61%| 10.30% 9.66%
DlIs 8.47% 8.73% 8.67% 9.98% | 10.92% | 12.01%| 12.78%
Public 21.88% | 21.92% | 21.89% | 22.44% | 22.32% | 22.53%| 22.51%
No of Shareholders 2,97,605 | 2,74,956 | 2,69,698 | 3,47,655 | 3,44,314 | 3,58,806 3,57,666

Stock price CAGR:

Stock Price CAGR

10 Years: 14%
5 Years: 23%
3 Years: 35%
1 Year: -2%
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Technical View on the Stock:

BAJAJ-AUTO: CMP: 9040
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BAJAJ-AUTO has started to show positive signs on the charts with overall sentiment on the stock
turning positive for medium to long term perspective after the recent massive moves on the charts.
The overall sentiment and the price action seem bullish and many minor corrections will be a good
opportunity to add on to the counter. Nifty Auto have given major breakout on the weekly charts
and the index price was well led by BAJAJ-AUTO which is trading near fresh all-time highs. The
current technical set up suggests that the price is expected to go into the five-digit mark in the
coming next few months.

The price has given breakout above 8500 level with volumes also are showing increasing trends
from past few trades indicating traction in the counter. The Bollinger band (20,2) is also trading in
the comfortable zones with RSI & MACD also signaling bullish signals both on the daily as well
as the weekly time frames. The next resistance for the price is around 11000 plus for long term
perspective
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Conclusion:

Bajaj Auto is expanding into electric vehicles (EVs), including two-wheelers and other formats.
That helps position it for the long-term shift toward cleaner mobility a megatrend in India and
abroad. It caters to many segments (entry-level motorcycles, premium bikes, commercial
vehicles, EVs, exports), a downturn in one segment may be offset by strength in others. It is one
of the ideal investments for the Investors looking for a balanced auto-stock with exposure to
both domestic demand plus global exports.

Sources:

www.nseindia.com | www.bseindia.com | www.moneycontrol.com | www.screener.in |
www.in.tradingview.com | www.bloomberg.com www.spidersoftwareindia.com

15k
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Disclaimer:

DISCLOSURES

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to
as the Regulations).

B N Rathi Securities Limited (BNRSL) is a SEBI Registered Research Analyst having registration no. INH000014687. BNRSL, the
Research Entity (RE) as defined in the Regulations, is engaged in the business of providing Stock broking services and Depository
participant services & BNRSL is a listed public company and the details of the company are available on www.bnrsecurities.com
BNRSL is registered with the Securities & Exchange Board of India (SEBI) for its stock broking & Depository participant business
activities.

BNRSL has no material adverse disciplinary history as on the date of publication of this report

I/'We, authors (Research team) and the name/s subscribed to this report, hereby certify that all of the views expressed in this research
report accurately reflect my/our views about the subject issuer(s) or securities. I/We also certify that no part of my/our compensation
was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. llwe or my/our relative or
BNRSL does not have any financial interest in the subject company. Also I/we or my/our relative or BNRSL or its Associates may
have beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication
of the Research Report. Since associates of BNRSL are engaged in various financial service businesses, they might have financial
interests or beneficial ownership in various companies including the subject company/companies mentioned in this report. lIiwe or
my/our relative or BNRSL or its associates do not have any material conflict of interest. I/we have not served as director, officer or
employee in the subject company.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any
assurance of returns to investors.

RESEARCH TEAM

BNRSL or its associates has not received any compensation from the subject company in the past twelve months. BNRSL or its
Research Analysts has not been engaged in market making activity for the subject company.

In the last 12-month period ending on the last day of the month immediately preceding the date of publication of this research report,
BNRSL or any of its associates may have:

Received compensation for stock broking services or for any other services from the subject company of this research report and /
or; Managed or co-managed public offering of the securities from the subject company of this research report and / or: Received
compensation for products or services other than from the subject company of this research report;

BNRSL or any of its associates have not received compensation or other benefits from the subject company of this research report
or any other third-party in connection with this report

TERMS & CONDITIONS:

This report has been prepared by BNRSL and is meant for sole use by the recipient and not for circulation. The report and information
contained herein is strictly confidential and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to
any other person or to the media or reproduced in any form, without prior written consent of BNRSL. The report is based on the facts,
figures and information that are considered true, correct, reliable and accurate. The intent of this report is not recommendatory in
nature. The information is obtained from publicly available media or other sources believed to be reliable. Such information has not
been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness
or correctness. All such information and opinions are subject to change without notice. The report is prepared solely for informational
purpose and does not constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial
instruments for the clients. Though disseminated to all the customers simultaneously, not all customers may receive this report at the
same time. BNRSL will not treat recipients as customers by virtue of their receiving this report.
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DISCLAIMERS

Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is
suitable or appropriate to the recipient’s specific circumstances. The securities and strategies discussed and opinions expressed, if
any, in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient.

This report may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this report
should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of
companies referred to in this report (including the merits and risks involved), and should consult its own advisors to determine the
merits and risks of such an investment. Certain transactions, including those involving futures, options and other derivatives as well
as non- investment grade securities involve substantial risk and are not suitable for all investors. BNRSL,

its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due
to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares
and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. Past performance is not
necessarily a guide to future performance. Investors are advise necessarily a guide to future performance. Investors are advised to
see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ
materially from those set forth in projections. Forward- looking statements are not predictions and may be subject to change without

notice.

BNRSL and its affiliated companies, their directors and employees may; (a) from time to time, have long or short position(s) in, and
buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities
or earn brokerage. The recipient should take this into account before interpreting this document.

BNRSL and/ or its affiliates do and seek to do business including investment banking with companies covered in its research reports.
As a result, the recipients of this report should be aware that BNRSL may have a potential conflict of interest that may affect the
objectivity of this report. Compensation of Research Analysts is not based on any specific brokerage service transactions. BNRSL
may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither this report nor any copy of it may be taken or transmitted into the United State (to U.S. Persons), Canada, or Japan or
distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. If
this report is inadvertently sent or has reached any individual in such country, especially, USA, the same may be ignored and brought
to the attention of the sender. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen
or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would
be contrary to law, regulation or which would subject BNRSL to any registration or licensing requirement within such jurisdiction. The
securities described herein may or may not be eligible for sale in all jurisdictions or to certain category on investors.

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not
be treated as endorsement of the views expressed in the report. The Company reserves the right to make modifications and
alternations to this document as may be required from time to time without any prior notice. The views expressed are those of the
analyst(s) and the Company may or may not subscribe to all the views expressed therein.

Copyright in this document vests with B N Rathi Securities Limited Regd Off: 6-3-652, IV Floor, Kautilya Amrutha Estates, Somajiguda,
Hyderabad-500082. Compliance Officer: G Sabith Reddy Email: compliance@bnrsecurities.com, Tel No: 9703703399

Research Entity: B N Rathi Securities Limited SEBI Registration Number: INH000014687 CIN: L65993TG1985PLC005838
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MOST IMPORTANT TERMS AND CONDITIONS (MITC)

[Forming part of the Terms and Conditions for providing research services])

These terms and conditions, and consent thereon are for the research services provided by the Research Analyst (RA) and RA cannot
execute/carry out any trade (purchase/sell transaction) on behalf of, the client. Thus, the clients are advised not to permit RA to
execute any trade on their behalf.

The fee charged by RA to the client will be subject to the maximum of amount prescribed by SEBI/ Research Analyst Administration
and Supervisory Body (RAASB) from time to time (applicable only for Individual and HUF Clients).

Note:
The current fee limit is Rs 1,51,000/- per annum per family of client for all research services of the RA.
The fee limit does not include statutory charges.

The fee limits do not apply to a non-individual client / accredited investor.

RA may charge fees in advance if agreed by the client. Such advance shall not exceed the period stipulated by SEBI; presently it is
one quarter. In case of pre-mature termination of the RA services by either the client or the RA, the client shall be entitled to seek

refund of proportionate fees only for unexpired period.

Fees to RA may be paid by the client through any of the specified modes like cheque, online bank transfer, UPI, etc. Cash payment
is not allowed. Optionally the client can make payments through Centralized Fee Collection Mechanism (CeFCoM) managed by BSE
Limited (i.e. currently recognized RAASB).

The RA is required to abide by the applicable regulations/ circulars/ directions specified by SEBI and RAASB from time to time in
relation to disclosure and mitigation of any actual or potential conflict of interest. The RA will endeavor to promptly inform the client of
any conflict of interest that may affect the services being rendered to the client.

Any assured/guaranteed/fixed returns schemes or any other schemes of similar nature are prohibited by law. No scheme of this nature
shall be offered to the client by the RA.

The RA cannot guarantee returns, profits, accuracy, or risk-free investments from the use of the RA'’s research services. All opinions,
projections, estimates of the RA are based on the analysis of available data under certain assumptions as of the date of
preparation/publication of research report.

Any investment made based on recommendations in research reports are subject to market risks, and recommendations do not
provide any assurance of returns. There is no recourse to claim any losses incurred on the investments made based on the
recommendations in the research report. Any reliance placed on the research report provided by the RA shall be as per the client’s
own judgment and assessment of the conclusions contained in the research report.

The SEBI registration, Enlistment with RAASB, and NISM certification do not guarantee the performance of the RA or assure any
returns to the client.

For any grievances,

Step 1: the client should first contact the RA using the details on its website or following contact details: (RA to provide details as per
‘Grievance Redressal / Escalation Matrix’)

Step 2: If the resolution is unsatisfactory, the client can also lodge grievances through SEBI's SCORES platform at
www.scores.sebi.gov.in

Step 3: The client may also consider the Online Dispute Resolution (ODR) through the Smart ODR portal at https:/smartodr.in

Clients are required to keep contact details, including email id and mobile number/s updated with the RA at all times.

The RA shall never ask for the client’s login credentials and OTPs for the client’s Trading Account Demat Account and Bank Account.
Never share such information with anyone including RA. e 2
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