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COMPANY NAME: DIXON LTD 

Why DIXON is a BUY: 

Dixon Technologies (India) Ltd stands out as a compelling investment opportunity due to its strong positioning
in India’s rapidly expanding electronics manufacturing ecosystem, supported by favorable government
policies such as the Production Linked Incentive (PLI) scheme. As a leading Electronics Manufacturing
Services (EMS) player, Dixon benefits from long-term structural tailwinds including rising domestic demand,
increasing outsourcing by global brands, and the shift of supply chains from China to India. The company has
consistently demonstrated robust revenue growth, driven by its diversified portfolio across mobile phones,
consumer electronics, home appliances, lighting, and telecom products. Its strategic partnerships with global
brands enhance its credibility and ensure steady order inflows. Additionally, Dixon’s asset-light model,
operational efficiency, and focus on backward integration help maintain healthy margins despite competitive
pressures. The company is also expanding into higher-value segments such as components and
semiconductor-related manufacturing, which could significantly boost profitability over the medium to long
term. With strong execution capabilities, a scalable business model, and alignment with India’s “Make in
India” vision, Dixon Technologies is well-positioned to capture a significant share of the electronics
manufacturing boom, making it an attractive buy for long-term investors.

 Unique qualities of the company: 

Dixon Technologies possesses several unique qualities that distinctly position it as a leader in India’s
Electronics Manufacturing Services (EMS) space. One of its most notable strengths is its early-mover
advantage in aligning with government-led initiatives like the Production Linked Incentive (PLI) scheme, which
has enabled the company to scale rapidly while maintaining cost competitiveness. Dixon’s diversified
manufacturing capabilities across mobile phones, consumer durables, LED lighting, and telecom equipment
reduce dependency on any single segment and provide stability across business cycles. Another key
differentiator is its strong client ecosystem, where it partners with leading global and domestic brands,
ensuring consistent volume visibility and long-term relationships. 

Additionally, Dixon follows an asset-light yet scalable model, allowing it to expand efficiently without
excessive capital burden. Its operational excellence, driven by high automation, quality control, and
efficient working capital management, further strengthens profitability. Importantly, Dixon is gradually
moving up the value chain into higher-margin segments like components and potential semiconductor-
related opportunities, which could significantly improve its earnings profile. Combined with strong
execution, disciplined management, and alignment with India’s growing manufacturing ambitions,
these unique qualities make Dixon a structurally strong and future-ready company.
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Why to invest in DIXON: 

It presents a strong investment case driven by its leadership in the fast-growing Electronics
Manufacturing Services (EMS) sector and its direct alignment with India’s structural manufacturing
growth story. The company is a key beneficiary of government initiatives such as the Production
Linked Incentive (PLI) scheme and the broader “Make in India” push, which are accelerating domestic
electronics production and reducing import dependency. 

Dixon’s robust business model, supported by long-term partnerships with leading global and domestic
brands, ensures strong revenue visibility and consistent order inflows. Its diversified presence across
mobile manufacturing, consumer electronics, lighting, and telecom equipment provides stability while
capturing multiple growth opportunities.

As global supply chains continue to shift towards India, Dixon is well-positioned to gain market share
and benefit from export opportunities. With a proven track record of execution, strong earnings growth
potential, and its strategic move towards higher-value segments like components manufacturing,
Dixon stands out as an attractive long-term investment for investors looking to capitalize on India’s
electronics manufacturing boom.

Future prospects of the company: 

1.It holds strong future prospects driven by multiple structural and company-specific growth catalysts
that position it at the center of India’s electronics manufacturing transformation. The company is
expected to benefit significantly from the rapid expansion of India’s Electronics Manufacturing
Services (EMS) industry, supported by government initiatives such as the Production Linked
Incentive (PLI) scheme and increased focus on domestic component manufacturing. A key growth
driver will be the continued scaling of its mobile manufacturing business, along with rising exports
as global companies diversify supply chains away from China toward India.

2.Dixon’s aggressive push towards backward integration—such as manufacturing display modules,
camera modules, and other critical components—is expected to improve margins and reduce
dependency on imports over the long term. The company has also outlined significant capital
expenditure plans to expand into component manufacturing under new government schemes,
which could enhance its value addition and profitability profile.

3. In addition to mobiles, Dixon is entering high-growth segments like IT hardware (laptops, servers),
telecom equipment, and industrial electronics, which are expected to emerge as major revenue
contributors over the next few years. Management expects strong growth across these segments,
supported by rising digital infrastructure, 5G rollout, and increasing demand for electronics
products in India.
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Jun 2024 Sept 2024 Dec 2024 Mar 2025 Jun 2025 Sept 2025 Dec 2025 Mar 2026

Sales 6,580 11,534 10,454 10,293 12,836 14,855 10,672 10,511

Expenses 6,332 11,108 10,063 9,850 12,353 14,294 10,257 10,102

Operating Profit 248 426 391 443 482 561 414 408

OPM % 4% 4% 4% 4% 4% 4% 4% 4%

Other Income 16 206 10 265 8 497 139 90

Interest 29 38 41 46 33 38 43 24

Depreciation 55 66 75 86 93 96 99 105

Profit before tax 180 529 285 576 366 924 412 370

Tax % 22% 22% 24% 19% 23% 19% 22% 19%

Net Profit 140 412 216 465 280 746 321 298

EPS in Rs 22.34 65.15 28.5 66.54 37.2 110.72 47.34 42.17

Mar 2020 Mar 2021 Mar 2022 Mar 2023 Mar 2024 Mar 2025 Mar 2026

Sales 4,400 6,448 10,697 12,192 17,691 38,860 48,873

Expenses 4,172 6,156 10,313 11,673 16,986 37,345 47,006

Operating Profit 228 292 384 519 705 1,515 1,867

OPM % 5% 5% 4% 4% 4% 4% 4%

Other Income 5 1 4 4 32 497 734

Interest 39 33 49 64 81 162 137

Depreciation 37 44 84 115 162 281 393

Profit before tax 157 217 255 345 494 1,570 2,071

Tax % 23% 26% 25% 26% 24% 21% 21%

Net Profit 120 160 190 255 375 1,233 1,644

EPS in Rs 20.81 27.28 32.05 42.9 61.47 181.87 236.61

KEY FINANCIALS TILL Q4FY26:

Consolidated Quarterly Results:

Profit & Loss Statement: 
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Mar 2020 Mar 2021 Mar 2022 Mar 2023 Mar 2024 Mar 2025 Mar 2026

Equity Capital 12 12 12 12 12 12 12

Reserves 530 726 985 1,273 1,683 2,998 4,665

Borrowing 87 295 667 453 489 671 994

Other Liabilities 1,069 1,814 2,613 2,941 4,806 13,077 13,491

Total Liabilities 1,697 2,846 4,277 4,679 6,990 16,758 19,162

Fixed Assets 414 550 1,003 1,244 1,996 2,774 4,172

CWIP 10 72 22 120 68 257 571

Investments 0 95 141 44 20 536 1,007

Other Assets 1,273 2,128 3,111 3,272 4,905 13,191 13,412

Total Assets 1,697 2,846 4,277 4,679 6,990 16,758 19,162

Sept 2024 Dec 2024 Mar 2024 Jun 2025 Sept 2025 Dec 2025 Mar 2026

Promoters 32.89% 32.42% 32.27% 28.95% 28.92% 28.83% 28.69%

FIIs 22.69% 23.22% 21.81% 20.55% 20.69% 18.68% 18.30%

DIIs 23.14% 22.61% 23.07% 26.68% 28.93% 29.06% 28.14%

Public 21.27% 21.73% 22.86% 23.81% 21.45% 23.43% 24.87%

No. of Shareholders 285,363 320,193 375,630 408,369 341,162 405,075 470,326

Stock Price CAGR

10 Years: -

5 Years: 21%

3 Years: 40%

1 Year: -19%

Balance Sheet: 

Shareholding Pattern: 

Stock price CAGR: 
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1.From a long-term technical perspective, the price exhibits a strong structural uptrend, supported by a
consistent pattern of higher highs and higher lows on the weekly and monthly charts. The stock has
historically respected its long-term moving averages, particularly the 100-day and 200-day moving
averages, which continue to act as key dynamic support zones during corrections. 

2.Periodic consolidations followed by strong breakout rallies indicate healthy accumulation by institutional
investors rather than speculative spikes. The Relative Strength Index (RSI) on higher timeframes
generally remains in a bullish range (40–70), suggesting sustained momentum without entering prolonged
overbought territory, which is a sign of strength in long-term trends. 

3.Volume patterns also support the bullish structure, with higher volumes during upward moves and
relatively lower volumes during pullbacks, indicating strong hands holding the stock.

4.  Any corrections towards major support zones or breakout retests can be viewed as accumulation
opportunities for long-term investors. 

5.As long as the stock continues to sustain above its long-term trendline and key support levels, the overall
technical outlook remains positive, with potential for further upside aligned with its strong fundamental
growth trajectory.

Technical View on the Stock: 

In conclusion, Dixon Technologies (India) Ltd represents a compelling long-term investment opportunity,
backed by strong structural tailwinds, a scalable business model, and consistent execution. The company’s
leadership in the Electronics Manufacturing Services (EMS) space, combined with its alignment to India’s
“Make in India” initiative and Production Linked Incentive (PLI) schemes, positions it to benefit significantly
from the ongoing shift in global supply chains. Its diversified presence, growing backward integration, and
expansion into high-value segments enhance both growth visibility and margin potential. 

Conclusion: 
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The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
B N Rathi Securities Limited (BNRSL) is a SEBI Registered Research Analyst having registration no. INH000014687. BNRSL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock broking services and Depository participant services & BNRSL is a listed public
company and the details of the company are available on www.bnrsecurities.com BNRSL is registered with the Securities & Exchange Board of India
(SEBI) for its stock broking & Depository participant business activities.
BNRSL has no materialadverse disciplinary historyas on the date of publication of this report

I/We, authors(Research team) and the name/s subscribed to this report,hereby certify that all of the views expressed in this research report accurately reflect my/our views
about the subjectissuer(s) or securities. I/We also certify that nopart of my/our compensation was, is, or will be directly or indirectly related to the specific
recommendation(s) or view(s) in this report. I/we or my/our relative or BNRSL does not have any financial interestin the subject company. Also I/we or my/our relativeor
BNRSL or its Associates may have beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the
Research Report. Since associates of BNRSL are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various
companies including the subject company/companies mentioned in this report. I/we or my/our relative or BNRSL or its associates do not have any material conflict of
interest. I/we have not served as director, officer or employee in the subject company.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

RESEARCH TEAM

BNRSL or its associates has not received any compensation from the subject company in the past twelve months. BNRSL or its Research Analysts has not been engaged
in market making activity for the subject company.
In the last 12-monthperiod ending on the last day of the month immediately preceding the date of publication of this research report, BNRSL or any of its associates may
have:

1.Received compensation for stock broking servicesor for any other servicesfrom the subjectcompany of this research report and / or;
2.Managed or co-managed public offering of the securities from the subjectcompany of this research reportand / or;
3.Received compensation for products or services other than from the subjectcompany of this research report;

BNRSL or any of its associates have not receivedcompensation or other benefitsfrom the subjectcompany of this research reportor any other third-party in connection with
this report

TERMS & CONDITIONS:
This report has been preparedby BNRSL and is meant for sole use by the recipientand not for circulation. The report and information contained herein is strictlyconfidential
and may not be altered in any way, transmitted to, copied or distributed, in part or in whole,to any other person or to the media or reproduced in any form,without prior
written consentof BNRSL. The report is based on the facts, figures and information that are considered true, correct, reliable and accurate. The intent of this report is not
recommendatory in nature. The information is obtained from publicly available media or other sources believed to be reliable. Such information has not been independently
verified and no guaranty, representation of warranty,express or implied,is made as to its accuracy, completeness or correctness. All such information and opinions are
subject to 

change without notice. The report is prepared solely for informational purpose and does not constitute an offer document or solicitation of offer to buy or sell or subscribe for
securities or other financial instruments for the clients. Thoughdisseminated to all the customers simultaneously, not all customers may receive this reportat the same time.
BNRSL will not treat recipients as customers by virtue of their receiving this report.

Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to the
recipient’s specific circumstances. The securities and strategies discussed and opinions expressed, if any, in this report may not be suitable for all investors, who must
make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient.

This report may not be takenin substitution for the exerciseof independent judgmentby any recipient. Each recipientof this report should make such investigations as it
deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this report (including the merits and risks
involved), and should consult its own advisors to determine the merits and risks of such an investment. Certain transactions, including those involving futures, options
and other derivatives as well as non- investment grade securities involvesubstantial risk and are not suitable for all investors. BNRSL, its directors, analystsor
employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any actiontaken on basis of this
report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or
income, etc. Past performance is not necessarily a guide to future performance. Investors are advise necessarily a guide to future performance. Investors are advised to
see Risk Disclosure Document to understand the risks associated before investing in the securities markets.Actual results may differ materially from those set forth in
projections. Forward-looking statements are not predictions and may be subject to change without notice.

BNRSL and its affiliated companies, their directors and employees may; (a) from time to time, have long or short position(s) in, and buy or sell the securities of the
company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities or earn brokerage. The recipient should take this into account
before interpreting this document.

BNRSL and / or its affiliates do and seek to do business including investment banking with companies covered in its research reports. As a result, the recipients of this
report should be aware that BNRSL may have a potential conflict of interest that may affect the objectivity of this report. Compensation of Research Analysts is not
based on any specific brokerage service transactions. BNRSL may have issued other reports that are inconsistent with and reach different conclusion from the
information presented in this report.
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6.   Any assured/guaranteed/fixed returns schemes or any other schemes of similar nature are prohibited by law. No scheme of this nature shall be offered to the client by the 
       RA.
7.   The RA cannot guarantee returns, profits, accuracy, or risk-free investments from the use of the RA’s research services. All opinions, projections, estimates of the RA are 
       based on the analysis of available data under certain assumptions as of the date of preparation/publication of research report.
8.   Any investment made based on recommendations in research reports are subject to market risks, and recommendations do not provide any assurance of returns. There 
      is no recourse to claim any losses incurred on the investments made based on the recommendations in the research report. Any reliance placed on the research report 
      provided by the RA shall be as per the client’s own judgment and assessment of the conclusions contained in the research report.
9.   The SEBI registration, Enlistment with RAASB, and NISM certification do not guarantee the performance of the RA or assure any returns to the client.
10.For any grievances,
      Step 1: the clientshould first contact the RA usingthe details on its websiteor following contactdetails: (RA to provide details as per ‘Grievance Redressal / Escalation            
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